State of Vermont
Department of Taxes

133 State Street
Montpelier, VT 05633-1401

September §, 2009

To Members of the Joint Fiscal Committee:

‘Act 54 of the 2009 General Assembly contained several prdviéions affecting
revenues to the Education Fund. One of them is before this committee ‘for
consideration today. We supported‘t.he City of Burlington’s efforts to extend debt
financing within the current boundaries of their tax increment ﬁnancing(TIF )
district and appre-ciaté their efforts to find common ground with the Tax
Départment in achieving their ends — further deveioﬁmemt within the district. We
believe the proposal before you today strikes the necessary balance between local
economic deveiopmem needs and administrative concerns, and we applaud the
City’s continued efforts to maintain a strong economy and vibrant downtown

culture.

That said, I must also voice strong concern about the steady erosion to the
education property tax base posed by the expansion and proliferation of

exemptions.

Current Use has grown to be a $34 million program. In addition to foregone
education tax revenue, the cost of reimbursing municipalities reached nearly $10
million last year, for a total cost of $43.6 million in FY 09, a growth of nearly 36

percent over the last three years.
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